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BEFORE THE PUBLIC UTILITIES COMMISSION 
 

OF THE STATE OF CALIFORNIA 
 

Application of Southern California Gas Company 
(U904G) and San Diego Gas & Electric Company 
(U902G) to Recover Costs Recorded in the 
Pipeline Safety and Reliability Memorandum 
Accounts, the Safety Enhancement Expense 
Balancing Accounts, and the Safety Enhancement 
Capital Cost Balancing Accounts. 

 
 

A.16-09-005 
(Filed September 2, 2016) 

SOUTHERN CALIFORNIA GAS COMPANY (U 904 G) AND 
SAN DIEGO GAS & ELECTRIC COMPANY (U 902 G) 

RULE 3.2 PROOF OF COMPLIANCE 

 
Pursuant to Rule 3.2 of the Commission’s Rules of Practice and Procedure, Southern California 

Gas Company (“SoCalGas”) and San Diego Gas & Electric Company (“SDG&E”), hereby submit the 

following attachments as evidence of compliance with Rule 3.2(e): 

• Attachment A contains SoCalGas and SDG&E’s proof of mailing the notice of 

application (“the notice”) to all the applicable state, city and county agencies in 

accordance with Rule 3.2(b); 

• Attachment B contains SoCalGas and SDG&E’s proof of posting the notice in all the 

applicable division and payment offices for viewing; 

• Attachment C contains SoCalGas and SDG&E’s proof of publication of the notice in the 

applicable newspapers in accordance with Rule 3.2(c); and 
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• Attachment D contains SoCalGas and SDG&E’s proof of mailing the notice to all 

customers (the “Bill Insert”) in accordance with Rule 3.2(d). 

 
Respectfully submitted, 
 
 
By:     /s/ Avisha A. Patel     
 Avisha A. Patel 
 
AVISHA A. PATEL 
 
Attorney for: 
 
SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 
555 W. Fifth Street, 14th Floor 
Los Angeles, CA  90013-1011 
Telephone: (213) 244-2954 
Facsimile:  (213) 629-9620 

Dated:  October 28, 2016 Email:  APatel@semprautilities.com 







1 
 

Para más detalles llame al 1-800-342-4545 
 

NOTIFICATION OF SOUTHERN CALIFORNIA GAS COMPANY’S REQUEST 
TO INCREASE RATES FOR THE PIPELINE SAFETY ENHANCEMENT PLAN 

IMPLEMENTATION 
APPLICATION A.16-09-005 

 
On September 2, 2016, Southern California Gas Company (SoCalGas®) and San Diego 
Gas & Electric Company® (SDG&E®) jointly filed with the California Public Utilities 
Commission (CPUC), their application requesting the CPUC approve a rate increase for 
the implementation of the Pipeline Safety Enhancement Plan (PSEP). This application 
will cover the reasonableness in implementing the PSEP, and recovery of related costs 
recorded in the Pipeline Safety and Reliability Memorandum Account (PSRMA), Safety 
Enhancement Expense Balancing Account (SEEBA) and Safety Enhancement Capital 
Cost Balancing Account (SECCBA). SoCalGas is requesting an increase of $68.4 
million, starting 2017, to cover these costs. If approved, the increase would be charged to 
customers over a 12-month period, or until the costs are recovered. 
 
The CPUC opened Rulemaking (R.)11-02-019 to adopt new safety and reliability 
regulations for natural gas transmission and distribution pipelines, and to orderly and cost 
effectively replace or pressure test all natural gas transmission pipelines, for which 
reliable records were not available. SoCalGas and SDG&E initiated its PSEP work and 
began recording costs in their PSRMAs, as directed by the CPUC in Decision (D.)12-04-
021. The expenses related to the PSEP in the SEEBA and SECCBA, as directed by the 
CPUC in D.14-06-007. The CPUC determined in D.14-06-007 what costs should not be 
charged to customers and those costs have been excluded from this application. That 
same decision ordered SoCalGas and SDG&E to file an application to justify charging 
customers for the expenses by demonstrating the reasonableness of costs incurred. This 
application complies with that direction.   
 
The SoCalGas revenue increase requested in this application applies to gas distribution 
and transmission service, using a methodology which was previously approved by the 
CPUC. This application requests recovery of Phase 1 safety plan costs, which include the 
testing and replacing of natural gas pipelines; valve and technology enhancements; and 
other project management costs supporting SoCalGas’ safety enhancement plan. 
Recovery of costs incurred for additional safety related work will be requested in future 
applications.   
 
 

ESTIMATED IMPACT OF THIS REQUEST ON GAS RATES 
 
SoCalGas has estimated the impact of the requested $68.4 million increase in gas 
revenues under the proposed rates as shown in the tables below.1 The actual distribution 
of the increase to each customer class depends on how the CPUC ultimately decides all 
issues in the application.   
                                                      
1 Pursuant to D.16-08-003, SoCalGas and SDG&E have been authorized partial (50%) 
interim rate recovery of PSEP costs, subject to refund, and have previously incorporated 
costs associated with this application into rates (see Advice Letter 5017-A).  As a result, 
the “Illustrative Proposed Class Average Rate Increase Per Customer Class” table 
illustrates the rate impact of the remaining PSEP costs addressed in this application. 
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Para mas detalles llame al 1-800-311-7343 
 

NOTIFICATION OF SAN DIEGO GAS & ELECTRIC’S REQUEST TO INCREASE 
RATES FOR THE PIPELINE SAFETY ENHANCEMENT PLAN IMPLEMENTATION 

APPLICATION A.16-09-005 
 
 
On September 2, 2016, San Diego Gas & Electric Company (SDG&E®) and Southern California 
Gas Company (SoCalGas®) jointly filed with the California Public Utilities Commission 
(CPUC), their application requesting the CPUC approve a rate increase for the implementation of 
the Pipeline Safety Enhancement Plan (PSEP). This application will cover the reasonableness in 
implementing the PSEP, and recovery of related costs recorded in the Pipeline Safety and 
Reliability Memorandum Account (PSRMA), Safety Enhancement Expense Balancing Account 
(SEEBA) and Safety Enhancement Capital Cost Balancing Account (SECCBA). SDG&E is 
requesting an increase of $2.63 million, starting 2017, to cover these costs. If approved, the 
increase would be charged to customers over a 12-month period, or until the costs are recovered. 
 
The CPUC opened Rulemaking (R.)11-02-019 to adopt new safety and reliability regulations for 
natural gas transmission and distribution pipelines, and to orderly and cost effectively replace or 
pressure test all natural gas transmission pipelines, for which reliable records were not available.  
SDG&E and SoCalGas initiated its PSEP work and began recording costs in their PSRMAs, as 
directed by the CPUC in Decision (D.)12-04-021. The expenses related to the PSEP in the 
SEEBA and SECCBA were directed by the CPUC in D.14-06-007.  The CPUC determined in 
D.14-06-007 what costs should not be charged to customers and those costs have been excluded 
from this application.  That same decision, ordered SDG&E and SoCalGas to file an application 
to justify charging customers for the expenses by demonstrating the reasonableness of costs 
incurred.  This application complies with that direction.   
 
The SDG&E revenue increase requested in this application applies to gas distribution and 
transmission service, using a methodology which was previously approved by the CPUC. This 
application requests recovery of Phase 1 safety plan costs, which include the testing and 
replacing of natural gas pipelines; valve and technology enhancements; and other project 
management costs supporting SDG&E’s safety enhancement plan.  Recovery of costs incurred 
for additional safety related work will be requested in future applications.   
 

ESTIMATED IMPACT OF THIS REQUEST ON GAS RATES 
 
SDG&E has estimated the impact of the requested $2.63 million increase in gas revenues under 
the proposed rates as shown in the tables below.1  The actual distribution of the increase to each 
customer class depends on how the CPUC ultimately decides all issues in the application.   
 
 
 
 
 
                                                      
1 Pursuant to D.16-08-003, SoCalGas and SDG&E have been authorized partial (50%) interim 
rate recovery of PSEP costs, subject to refund, and have previously incorporated costs 
associated with this application into rates (see Advice Letter 2506-G-A).  As a result, the 
“Illustrative Proposed Class Average Rate Increase Per Customer Class” table illustrates the rate 
impact of the remaining PSEP costs addressed in this application. 






















































































































































































































